Notes skype call on sovereign debt workout mechanisms on 07th of November 2013, 2-3 pm.

Participants: Gina Ekholt (SLUG), Wiert Wietsema (Bothends), Jürgen Kaiser (erlassjahr.de), Kristina Rehbein (erlassjahr.de), Alys Mumford (Jubilee Scotland)

Agenda:

· The debt workout process in Grenada

· New proposals on sovereign debt workouts

· The scottish process on establishing a debt court

· news

1. Grenada

· the debt relief process in Grenada is in an intensive phase; the focus is on the proposal for an independent debt sustainability analysis and a creditor’s conference for Grenada ( Jürgen along with Eric from Jubilee USA and Gail Hurley from UNDP has been in Grenada for a very productive workshop on Grenada’s debt sustainability and the option of a creditor’s conference, with an IMF member taking part
· José Antonio Ocampo from the Columbia University agreed on taking the mediator role in a creditor’s conference
· however we were not able to find the necessary resources to finance the conference (the governments of Ireland and Canada responded negatively)
· there need to be a broad agreement with Grenada’s creditors until December as Grenada’s budget for 2014 will be decided upon in December ( the amount of resources for debt service in 2014 needs to be clear until December

· There is no real point of action for the international debt movement, as Paris Club members are not really engaged in Grenada 

Point of action: collect further ideas on funds for the creditor’s conference
2. New proposals on sovereign debt workout mechanism

1. proposal by the Centre for International Governance Innovation – CIGI 
· this proposal is a rewritten proposal that formerly served as counter proposal to the SDRM (sovereign debt restructuring mechanism) from the IMF around 2002

· focuses rather on mediation than arbitration 
· Experts were not very enthusiastic about the proposal as it seems to have not that much substance, however, it’s a proposal from highly prestigious academics, which is a step forward for the overall idea of the need for a sovereign debt workout mechanism.
2. proposal by an influential US-American think tank – the Brookings institution 
· this proposal seems to be more substantial 

· written by very popular authors

· Brookings is a very influential think tank with regards to the Obama administration

· The proposal is highly critical of “minimum solutions” such as collective action clauses

· Disagreement between FTAP – proposal and the proposal by Brookings: Brookings suggests that a mechanism should build on the enhancement of the articles of the IMF. ( Do we want to see an enhanced role for the IMF?
· Conspiracy theory: the proposal is a manoeuvre by the IMF to secure a prominent role but without exposing itself 

· Idea to write a joint letter to the institution to respond to the proposal and show our thoughts about it in relation to our own proposals

· Brookings institution: hosting institution only ( write letter to the authors directly.

Point of action: decision on writing the response collectively in Brussels at the debt strategy meeting, write the letter, send it to the authors

3. Scotland debt court process

· Alys reports on the process on the idea of a debt court by the Scottish government

· There will be a white paper published by the Scottish government which will mention debt arbitration and debt audits (“investigating debt”)

· Funding for the work on debt arbitration is difficult in the future; Jubilee Scotland will therefore just follow the process but will not look further into debt arbitration issues
· They will however input on how the 10 principles by EURODAD could translate into Scottish law

4. News

4.1 Wiert on export credit agencies:

· The Netherlands and Brazil are engaged in a trade dispute because the Rotterdam based water construction company Van Oord is not being paid for a large dredging job in the Brazil port of Suape. The client refuses to pay an outstanding bill of € 40 million.

· The dutch export credit agency Atradius threatened Brazil to mention the default in the Paris Club 
· This is actually highly unlikely, as the Paris only discusses sovereign debt issues and an overall external debt problem of a debtor and not individual transactions.
· Wiert calls for more public debate on social/environmental due diligence and not only economic due diligence, as the former has been made totally subordinate to the Dutch eagerness to make profits, at the expense of the livelihoods of local people.
Point of Action: Wiert shares the article about the case to the EURODAD-community (see email from 07th of November 2013)
4.2 Argentina vs. Vulture case
· Gina asked whether there has been a court decision in Germany on the Argentina vs. Vulture fund case

· Jürgen and law experts did not cross any german court decision on the Argentina case; it’s not spottable so there does not seem to exist any court decision.

4.3  UNCTAD expert group on sovereign debt workout
· There will be a next expert meeting with EURODAD, erlassjahr and Jubilee USA participation on the 12th of December in Geneva.

4.4 IMF consultation

· Jürgen reports that the lead author on the IMF paper on sovereign debt restructuring and the head oft he debt policy department at the IMF suggested a consultation between the IMF and civil society on sovereign debt workout

Point of action: Identify joint civil society position on SDW

